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General Instructions :

Read the following instructions carefully and follow them :

(i) This question paper contains 34 questions. All questions are compulsory.

(ii) This question paper contains two sections :

Section A — Macro Economics
Section B — Indian Economic Development

(iii)  This question paper contains 20 Multiple Choice type questions. Each question carries
1 mark.

(iv)  This question paper contains 4 Short Answer Type-I questions. Each question carries
3 marks. Answer these questions in 60 to 80 words.

v) This question paper contains 6 Short Answer Type-II questions. Each question carries
4 marks. Answer these questions in 80 to 100 words.

(vi)  This question paper contains 4 Long Answer type questions. Each question carries
6 marks. Answer these questions in 100 to 150 words.

(vii)  Attempt all parts of a question together.

(viii) In addition to this, note that a separate question has been provided for Visually
Impaired candidates in lieu of questions having visual inputs, map etc. Such questions
are to be attempted by Visually Impaired candidates only.

(ix)  There is no overall choice in the question paper. However, an internal choice has been
provided in few questions. Only one of the choices in such questions has to be

attempted.
SECTION A
Macro Economics
1. Read the following statements carefully : 1

Statement 1 :  Gross National Product (GNP) can be greater than Gross

Domestic Product (GDP) in a two-sector economy.
Statement 2 :  Net factor income from abroad is zero in a two-sector economy.

In the light of the given statements, choose the correct alternative from the

following :

(A)  Statement 1 is true and Statement 2 is false.
(B)  Statement 1 is false and Statement 2 is true.
(C)  Both Statements 1 and 2 are true.

(D)  Both Statements 1 and 2 are false.
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2. Keeping all other factors constant, trade surplus may arise in the Balance of

Payments of a nation because of

(Choose the correct alternative to fill in the blank) 1
(A) rise in export of coffee to Japan
(B)  fall in import of banking services
(C)  fall in exports of cereals

(D) rise in remittances to abroad

3. Suppose in a hypothetical economy, the Central Bank increases the reserve ratio

from 10% to 25%. Keeping the amount of initial deposits constant at

T 1,000 crore, the amount of total money creation would be ¥ crore.
(Choose the correct alternative to fill in the blank) 1
(A) 10,000 (B) 4,000
(C) 6,000 (D) 5,000
4. is the total volume of money held by the public, for the purpose of

disposing off, at a particular point of time.

(Choose the correct alternative to fill in the blank) 1

(A)  Term deposits (B) Demand for money
(C)  Money supply (D) Credit creation
5. Under exchange rate system, the Central Bank and Government of the

country do not have any authority to interfere in the exchange rate determination.

(Choose the correct alternative to fill in the blank) 1
(A)  fixed (B) floating
(C)  managed floating (D) gold standard
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6. Read the following statements carefully : 1
Statement I :  Average Propensity to Consume (APC) represents the change in

total income with respect to a given change in total consumption.
Statement 2 : When income changes, change in consumption (AC) can never
exceed the change in income (AY).
In the light of the given statements, choose the correct alternative from the
following :
(A)  Statement 1 is true and Statement 2 is false.
(B)  Statement 1 is false and Statement 2 is true.
(C)  Both Statements 1 and 2 are true.
(D)  Both Statements 1 and 2 are false.

7. In an economy, break-even level of income can be determined, when
(1) Marginal Propensity to Consume (MPC) = Marginal Propensity to Save (MPS)
(i1))  Income (Y) = Consumption (C)
(ii1))  Savings (S)=0
(iv)  Average Propensity to Consume (APC) = Average Propensity to Save (APS)

(Choose the correct alternative to fill in the blank) 7
Alternatives :
(A)  Only (i)
(B) (i) and (ii)
(C) (i) and (iii)
(D) (i) and (iv)

8. For a hypothetical economy, it is known that :
Average Propensity to Save (APS) = 04
Income (Y) = T 100 crore
Autonomous Consumption (E) = T 10 crore

The value of investment multiplier would be
(Choose the correct alternative to fill in the blank) 1

(A) 5 B) 2
€ 4 (D) 10
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9. The account of Balance of Payments reflects the net changes in
financial claims on the Rest of the World (ROW).
(Choose the correct alternative to fill in the blank) 1
(A)  Trade (B) Capital
(C)  Current (D) Visible

10.  Identify, which of the following options exhibits the proportional relation

between consumption and disposable income. 1

(A) Marginal Propensity to Consume (MPC)/Average Propensity to
Consume (APC)

(B) Marginal Propensity to Consume (MPC) < Average Propensity to
Consume (APC)

© Marginal Propensity to Consume (MPC) = Average Propensity to
Consume (APC)

(D)  Marginal Propensity to Consume = 1

11. (a) “Devaluation of currency and depreciation of currency have the same
implications, but they originate from divergent sources.”

Do you agree with the given statement ? Give valid reason in support of

your answer. 3
OR
(b)  Outline the meaning and reasons behind narrowing down of Current
Account Deficit. 3

12.  On the basis of the given data, estimate the value of Net Value Added at Factor

Cost (NVAF(Q) : 3
S. No. Items Amount (Z in crore)
(i) | Sales 2,000
(i) | Purchase of raw material 500
(i) | Change in stock 300
(iv) | Gross Investment 500
(v) | Net Indirect Taxes 200
(vi) | Net Investment 300
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13. (a) “When ex-ante Aggregate Demand (AD) is more than ex-ante Aggregate

Supply (AS), it results in an accumulation of unintended inventories.”

Defend or refute the given statement, giving valid reasons in support of your

answer. 4

OR

(b)  Assume the following for a hypothetical economy :
(1) Autonomous Consumption Expenditure (E) =T 25 crore
(i)  Marginal Propensity to Save (MPS) = 0.1
(iii) Level of Income (Y) = < 2,000 crore
(iv)  Autonomous Investment (I) = I 25 crore

Is the economy in equilibrium situation ? Justify your answer with valid

calculations. 4
14. Study the following image : 4
~
Reserve Bank of
India
|
N 2\ ™
Sell government
Increase Repo Rate securities in the Increase Reverse

Repo Rate
open market

(1) Identify the indicated situation.

(1)  Explain any two steps which may be taken by RBI to correct the situation.

58/5/3 Page 11 P.T.O.
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15. “The Reserve Bank of India (RBI) performs the same function for the
government as the commercial banks perform for the general public.”

Discuss briefly any two such functions performed by the Central Bank for the

Government of India. 4
16. (a) Differentiate between factor income and transfer income. 3
(b)  “Externalities can be classified into negative or positive, however it is not

necessary that they will be directly correlated with the Gross Domestic

Product.”
Do you agree with the given statement ? Give valid reasons in support of

your answer. 3

17. (a) (1) “The Union Budget 2023 —24 had proposed an allocation of
T 22,138 crore to the Micro, Small and Medium Enterprise (MSME)
Ministry.”
Identify and explain the objective that the government is trying to

achieve with the proposed expenditure. 4
(1)  State the formulae for calculating fiscal deficit and revenue deficit. 2
OR
b @ “Tax revenues, an important component of revenue receipts, can be

further classified into two categories.”
Imagine yourself as a member of Department of Revenue of the
Government of India. Help your friend to identify and differentiate

between the two categories of taxes. 3

(1)  “A budget can be deficit, surplus or balanced.”
Do you agree with the given statement ? Give valid reasons in

support of your answer. 3
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SECTION B

Indian Economic Development

18. can be classified as one of the alternative sources of diversification

from farm output.

(Choose the correct alternative to fill in the blank) 1
(A)  Green Revolution (B) Horticulture
(C)  Organic Farming (D) Conventional Farming

19. Read the following statements — Assertion (A) and Reason (R). Choose the
correct alternative given below : 1
Assertion (A) :  Human capital cannot be traded in the market, whereas its

services can be traded.

Reason (R) : Human capital is intangible in nature.

Alternatives :

(A)  Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanation of Assertion (A).

(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the
correct explanation of Assertion (A).

(C)  Assertion (A) is true, but Reason (R) is false.

(D)  Assertion (A) is false, but Reason (R) is true.

20 measure introduced in China led to the decline in its population as
well as sex ratio.
(Choose the correct alternative to fill in the blank) 1
(A) Nationalisation of capital goods
(B)  Denationalisation of capital goods
(C)  One-child norm
(D)  Two-child norm
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Get More Learning Materials Here : & m @ www.studentbro.in



21. W4, 99 F iR § 9 HITIfeTeh 318 & Ha &IST T ©, T 39

A Tregt | ekt Tca gerd g
(Fer T il Wi o foTe ot fosheq s SR ISy 7

(A) i, stfees (B) UTfoh&™, 1
(C)  ¥Nd, A (D) =, %H

22.  Twfafad sheri o1 eagEes ST hifeg I
FIF [ ;. HHARTR TR G WA HN 3 AehoT SeTqeleh/gaTshi &9 §

IRy feRaT TR T |

FIT2: W S o 3cATe i ] A o6 Ui U 6 et L3 o |

feu TTu oMl & ATl |, e feRad & 9wt forsheq o1 = fifs

(A) HIT 1 TT 8 IANFHIT2 AT T |
(B) @Y1 IMTE ANFIT 2 AT R |
(C) HIT13IM 2T T2 |

(D) AT 132 I 3T R |

23. 1965 W, HISATH a1 I foram, fSreer sfaria ST o USieRT skt aTHior &5
T T i qAT HiEq o foTu Ss1 o |
(TR oI T R o ToTe wiet fosheg &1 sA difsiw)

(A) e AU BREE ANRE
(B) e srorredt
(C)  HEM g |iEh e shifel
)R EARERCEAR RIS
58/5/3

Get More Learning Materials Here : & m @ www.studentbro.in



i
21. 1s geographically the largest nation among India, China and
Pakistan and its density is among the three nations.

(Choose the correct alternative to fill in the blanks)  /

(A)  China, highest (B) Pakistan, lowest
(C)  India, lowest (D) China, lowest

22.  Read the following statements carefully : 1
Statement I : The commercialisation of Indian agriculture was coercively

introduced by the colonial government.

Statement 2 :  Britishers had a two-fold motive behind the enforcement of food
crops production.

In the light of the given statements, choose the correct alternative from the

following :

(A)  Statement 1 is true and Statement 2 is false.
(B)  Statement 1 is false and Statement 2 is true.
(C)  Both Statements 1 and 2 are true.

(D)  Both Statements 1 and 2 are false.

23. In 1965, Mao introduced the under which students and

professionals were sent to work and learn from the countryside.

(Choose the correct alternative to fill in the blank) 1
(A)  Great Leap Forward Campaign
(B) Commune System
(C)  Great Proletarian Cultural Revolution

(D) Medium Term Development Plan
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24.  Britain maintained a monopoly control over India’s exports and imports while
the rest was allowed with a few other countries like

(Choose the correct alternative to fill in the blank) 1

(1) China

(1)  Ceylon (Sri Lanka)

(ii1))  Persia (Iran)

Alternatives :

(A)  Only (i) (B) (i) and (ii)

(C) (i) and (iii) (D) (i), (i1) and (iii)

25. Identify the alternate marketing channel that operates majorly in Punjab,
Haryana and Rajasthan. (Choose the correct alternative) 1
(A) Apni Mandi
(B)  Hadapsar Mandi
(C)  Rythu Bazars
(D)  Uzhavar Sandies

26.  Identify the correct statement from the following : 1
(A) India adopted the socialistic economic system after Independence.
(B) Indian economic planning was implemented through Five Year Plans.

(C)  Land reforms under industrial sector were implemented by the Government
of India.

(D)  Policy initiatives in the industrial sector were responsible for decline in
Gross Domestic Product (GDP) in India.

27.  Under the economic reforms introduced in China in 1978, were set up to
attract foreign investors.

(Choose the correct alternative to fill in the blank) 7
(A) Remittance Zones (B) Land Zones

(C)  Special Commune Zones (D) Special Economic Zones
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28. (%) Eﬁﬁmﬁﬁmﬁwﬁmﬁﬁtwﬁmémwﬁ&aﬁaﬁ

(ecological) 3T U SHehT AATI R TR 8 1>
T SATY S TTT o § FEHA & 2 30 I o GHel H oY HROT TEq@ hiferg | 3
AYAT
(@) 9RAd | NuiafRer R g fomd 6l 18 SR d-ate i e
e et 31 Ieer@ ST | 3

29. fou wu o | qwifs s ufdfeufa i ve=m hifsw qom 3@ awen w e e & fog
Toret wep wrTel} T St ST it | 3

e :  [HETRad Jo7 Fad giteartera qaemiefar & 1o7g Jo7 G 29 % €I W 8 |

Afverer Ivorar hi wHEr 9T guTet @ ¥ e gA & o ferdt wen ot S st

HIfT | 3
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28. (a) “Green Revolution made India self-sufficient in food grains, but was
criticized on ecological grounds.”
Do you agree with the given statement ? Present valid reasons in support of
your answer. 3
OR

(b)  Enumerate any three infrastructural development activities undertaken by

the colonial government in India. 3

29.  Identify the situation depicted in the given figure and explain any one strategy

to effectively overcome the problem. 3

Note :  The following question is for the Visually Impaired Candidates only in lieu of
0. No. 29.

Explain any one strategy to effectively overcome the problem of global warming. 3
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30. (%) “UF Ygo BV fquur gurredt foret ot g i Hivgonelt & fo fe i gt =

FHFATR |
39 o1 H WA STohR G 33TT 1T foredl a1 gl bl Heflerg o STerd el s
Fifre g il | 4
arera

@)  “forTa o aut |, YRd H T Y § Srehfer/sifaes Y sht SR TAidor
@R |
Stforeh Icural il TR 36 TAHIGT o e & fohedi a1 hron ot diered ==t
e | 4

31, wwa # fRre o fafi vl X = S STara H Ear g |
e SR AT Y 1S 71T K2 ohT AHE T T hiorg |

4
32. TfaRaa ATt o mamr WX, 9 o UiferEd™ o fu TSR 9 3cuted § giad
T TE L =T HIT 4
TSR AR GVA T &t T 2018 - 2019 W (%)
T GVA &I aneH FrRIee i R
aRd w9 | UifeRsdE | WRA = qriehed™
Eab| 16 7 24 43 26 41
AT 30 41 19 25 28 24
CE 54 52 57 32 46 35
HA 100 100 100 100 100 100
| 2 74 Tahre Rl 2019 : TRE SR 92100 2019 % I7E G |
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30. (a) “A sound agricultural marketing system works as the backbone of any
agro-system of any nation.”
Justify the above statement by listing any two steps taken by the Indian

government in this direction. 4
OR

(b)  ““Over the past few years, India has witnessed a shift from traditional

conventional farming to natural/organic farming.”’

Discuss briefly any two reasons behind this shift towards organic produce. 4
31.  “Expenditure on different levels of education in India is in the same
proportion.”
Defend or refute the given statement, giving valid reasons. 4

32.  On the basis of the data given below, outline and discuss the shift in employment

and output for China and Pakistan : 4

Sectoral Share of Employment and GVA (%) in 2018 — 2019

Sector Contribution to GVA Distribution of workforce
India China | Pakistan | India China Pakistan
Agriculture 16 7 24 43 26 41
Industry 30 41 19 25 28 24
Services 54 52 57 32 46 35
Total 100 100 100 100 100 100

Source : Human Development Report 2019 : Key Indicators of Asia and
Pacific 2019.
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33.  frmfafad wer =t ey stere Sifo

S[ATS 1991 % S o "I T I Th STEl-3-HE SISL-SATUNG SHefeaaree
3 T A & 9T H Teh LI YiEa 3TRT o7 | i § YR fohu 70 mamies
STRIHTUT o HaH S8 AT o, BTciifoh geh i €T Tal qer 310 shefl-aheft wehrard +ff
AT & off |

1991 % AN + %o HeAed] AT o G &l hl Bight a¥ eqatl T
AT TATSEH hl T T feam o |

JUTErT SR, ST foh AT Yook - T 30% o, AT3HE % Fid &l & | 7
Teh 33T IUAId, fovd MR TeT (WTO) H IR o STITRE ATSRl §RT Ueh To%het
Y o TR S eGSRl i TATSEE § Fofd o fom TR o |

SAH H, TATSROT/ETE/GLE o TR W 36 FS TEHAT hl DI, Tl
FEGAT ! T TS A1 7= Uil o ST fohaT ST Eehall € |

ATSHE B o §1, ¥ ST Yoo a4 ST 9T YHTell Sidsier a1 175 off | g8ty
3T T T Th T 1 STRATT (e U i 7 FLAT T & | AT Yook § Hfal
e §9 A, i aqeil o & fifia 2 |

FATY, IIHIHLOT 3 SREG3AT T HSAT § AR BIell € | AT Yook H HHT [eeh U
T shitieh FIeE o HIEH | WIS ol 715 © | ST Yoo oS o §AT § HHl o A
HTITA Y[eoh LT o Th ©Te Yfchshor 4 36 o # wererdt At off |

feu Tu MRy T T I o AR R fAEfefad geAt o S e

() <1991 % I H TRW FFT Q[T IR @&d =06 o |
1991 = =TI R § & fohdl a1 AT Yol shi AT hid gY {4 g

FHU T e fag fifvw | 4
(i)  UH forel a1 &1l o1 Socid ShITST FofH ST Yoo H il ol TS off | 2
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33.  Read the following text carefully :

With the July 1991 budget, there was a clear switch in favour of a move
towards an outward-oriented, market-based economy. The liberalisation steps
initiated in the budget were very comprehensive although the pace remained

gradual and there were occasional hiccups.

The 1991 reforms did away with import licensing on all but a handful of

intermediate inputs and capital goods.

Consumer goods, accounting for approximately 30% of tariff lines,
remained under licensing, Only a decade later, after a successful challenge by
India’s trading partners at the World Trade Organisation (WTO), were these

goods freed of licensing.

Today, except for a handful of goods that are disallowed on
environmental/health/safety grounds, all goods may be imported without a license

or other restrictions.

With the removal of licensing, the tariff rates became effective restrictions
on imports. Therefore, a major task of the reforms has been to lower the tariff
rates. Tariff reductions have been mainly confined to non-agricultural, industrial

goods.

Therefore, the liberalization applies strictly to these goods. The reduction in
tariffs has been achieved through a gradual compression of the tariff rates. A
simultaneous rationalization of the tariff structure through a reduction in the

number of tariff bands helped in this direction.

On the basis of the given text and common understanding, answer the following

questions :
(1) “The trade liberalization reforms initiated in 1991 budget were very
comprehensive.”

Justify the given statement explaining any two trade reforms introduced in
1991. 4

(1))  State any two areas in which tariff reductions were introduced. 2
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4. (@) () O wE Adoyacer fowiya St 2, 3099 rfoyaren # e
Al sl @& 4 off g Bt 7; T off 1991 o 918 & Y 38k 319ae
FET T I H G AR |”
FAT AT T 7T e & TEHA & ? 370 I o U&1 H oY ok Teqd v | 4

(i) ST ISTETT G To5 SIS i aiewTer T | 2

aroraT
@) () AU TgU FEt § s ot ant & Fefia sva a1
S Y H T 7Y USTIR o TR hl Y& L F&q H AGATHINT | 3
(i) 39 Hohdeh T A9 SATST, foraert foreft s & Ut At fearfa =t farverwor

T B G 390 fohaT ST © | 38k Hed shl oft <=1t ShifsTy |

o
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34. (a) (1) “As an economy grows, the number of employed persons in an

economy also increases; however, since 1991 India has come up as an

exception to this.”’

Do you agree with the given statement ? Give valid arguments in

support of your answer. 4
(i1) Define disguised unemployment with a suitable example. 2
OR

(b) (i) “Neha has been working in a multinational corporation since the past
five years on the payroll of the company™.
Identify and briefly explain the type of employment indicated in the

above statement. 3

(1) Name the indicator that is generally used for analysing the

employment situation in a country. Also discuss its importance. 3
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nature of Guidelines only and do not constitute the complete answer. The students can
have their own expression and if the expression is correct, the due marks should be
awarded accordingly.

5 The Head-Examiner must go through the first five answer books evaluated by each
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8 If a question does not have any parts, marks must be awarded in the left-hand margin and
encircled. This may also be followed strictly.

9 If a student has attempted an extra question, answer of the question deserving more marks
should be retained and the other answer scored out with a note “Extra Question”.

10 No marks to be deducted for the cumulative effect of an error. It should be penalized only
once.
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15 Any un assessed portion, non-carrying over of marks to the title page, or totaling error
detected by the candidate shall damage the prestige of all the personnel engaged in the
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16 The Examiners should acquaint themselves with the guidelines given in the “Guidelines
for spot Evaluation” before starting the actual evaluation.

17 Every Examiner shall also ensure that all the answers are evaluated, marks carried over to
the title page, correctly totaled and written in figures and words.

18 The candidates are entitled to obtain photocopy of the Answer Book on request on payment
of the prescribed processing fee. All Examiners/Additional Head Examiners/Head
Examiners are once again reminded that they must ensure that evaluation is carried out
strictly as per value points for each answer as given in the Marking Scheme.
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T U R arfoifous S& om S=1ar & ferg |

(R ST I T 1Y 3ifpd fowar sy

16. | P 3T 9 GIAIARUN 3T H SR WY Difoid |

(&) | SR, BIP 3T, UG S PRSI gRT BHI B U FRS JATE Y= $H1 & feorg ureg | 1+ %
BN arell 3ma B
\_xlaﬁ?;

Feaiaeur 3y et Wt avg a1 91 #1 wer fre fae ura g1 areht veuatta sma @ | 1+1

XII_030_58/S/3_Economics_2024 # Page-6

Get More Learning Materials Here : & m @&\ www.studentbro.in



@) | STRIAI3H B AHRIAD HYd GHRIAD U H qiliehd [T off hdl g, TR I8 AHaID o]
8 o Iovd o IdTE T 7T e ey gh|”

T 319 T Y B A FeHd 87 310 SR P FHY & dy BT I

IR, B, TTEIrsil &1 Gdhd °9ve SWTG (GDP) I Y& Y ATaRAP gl 3, Fifb I
BRG] BT BIS AR 1 ST & ST6T 3¢ WIIGT /391 oIl qF | GDP, TAT U WA ard | 3
Y fodt WY TP RIS / PRI THTT B e § 21 Taa1 @ Fiifer 3= 374 g1 arelt
g1 / @1H & fere a7 yira <181 fan 5 | o, a8 sidauawT & arwfas searr

BT 3D / FH THaH B gPar g

(X IR &I T 91Y Sifhd fpareme) | 6
17. | o=a1g §61C 2023-24 H Y&H, 91Y d HLH IIH (MSME) HATCT Bl 222,138 PRIS & 3T Bl
(=) | TR fobar m 7|
(i) gg@aﬁwawﬁﬁmﬁﬁwmﬁam%m&wﬁmmw

|

IWR. SWRIFd HYT H THRY goie & '3ATeed PR Ie &1 37 fhar mar g1 1
g&H, Y Ud g STH (MSME) HATAT B1 22,138 HIIS TUI & UATiad 3Tded § TRPR
TP STe 3R AR & Y & gig ST au1 Are- e el S wa e |
BT TATH F Thall ¢ | YR oI S0 H, Y & TG0 I & g 8 Fen Bagrit 7

(i) | YrorepId T1e @ ISR T bl TUMHT A b folg Tt Gl T Ieaid piforu|

ITR. ISP UTeT = o G - B T B BISH Pl Wl 1
3TSTEd °TeT = oI oY — YTod JTfeaar 1
3Yar 6

(@) | "R oG, IR WK} H1 U Hew YUl U & 9UT 39 &f A0l & avffepd v ST awar g1
(i) | T R o ST YRA TSR & IoRd fAUFT & T §1 IR B & Y &Y ugarH T
Id 99 3R B H 3 T ot Tgraar sifva|

IR, B B 31 AT §: UT P T U B} 1
& $X 3 B &, ST THT IR HR TF S spE R usar 2 | 1

amw&rm%aw%’,ﬁﬁmmnaaﬁnmqwﬁrgﬁwu—sm%l

(ii) | S9IC & dIF YBR — °TE BT ST, SHTYRY Fofe  Hferd goie, 81 Jahd & |

T 31Y T TTY B2 O TeHd 87 310 SR & FHed & dy HRor I

IR, B, T9Ie d1F UPR &1 g1 Tl §: "I BT Iuie, AR goie 3yaT Jigierd goic Hifh
UE P qoic oY SR wifterdl R Ak #var 81

TGA Jole: Fd PR Pt Hdl UIal 3P $of qF P SRET gidl 8l 3
SRy FoTe: T PR B Hof WGrd] IHS $of g | TP gt 3l
HTe FT golc: 9 TRPR Bl $ol UITeal S0P $d 49 o H gidl 2|

(X SR B! T A1y 3ifdpd fbar )
6
gus g
(MR Sfdfe fawm)
18. D Y It I fAfaeiamrur & dofcts Td & U | ariigrd foran o Tebdl 7 |
(R R 1 1R & forw Wt faeved 1 =g Sifeig )
(A gRA ifd (B) ST
(C) Sifdes Py (D) WRWTA Py
3TR. (B) IRTAT 1

19. | Frafefed Byl ol ufey - S (A) R BRI (R)| A i3 7T fasbedl 7 4 Tl fabed 9T
ﬁwm):gmﬁwwﬁwﬁmww,mwweﬁmw
EIRESI

BRI (R) : AT Ut 3d Uehfd Bt it gl
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fapeu:
(A) THBYUT (A) 3R BRI (R) T TI €, 3R BRI (R), SAHBYT (A) D Tg! TR AT B |
(B) a{%wu:r (A) 3R BRI (R) SHI I 8, AT BRUT (R), UTHBYUT (A) Dt Tgt RS FgT
GGl
(C) ATHBHYT (A) T B, AfhT BRUT (R) 3T &
(D) 3HBHYT (A) 3T g, Afh= HRUN (R) I B
IW. (A) ATHBYT (A) 3R PFRUT (R) ST T &, 3R BRI (R), 3fUHYT (A) BT TG | 1
TS HIAT |
20. | =M ® @r fbu 7Tw U ¥ SEReAT & A1Y-1Y ferrurd § +f fiRTae ong 2R

3 i (R AT 1 HRA o fo1T T&t fdsbed b1 99 Sifvig)
(A) Q}_rillla a¥d (Nationalisation)
(B) ﬁFﬁ’THHﬁﬁ & ﬁTI@WUT (Denationalisation)
(C) THa-daH Aifd
(D) fg-dam ifa
IR, (C) THd-Hard Hifa 1
21. | 4Rd, FH g ufp= & 9 HRTiferep &P I Tad 991 Y &, TUT 37 o I J TPl
7 I gl R R &1 1A & foTw I8! faded &1 T4 Fifong)
NEERIRED (B) U, HH

(C) YIRd, HH (D) I, HH
3IWR. (D) 9, & 1
22. | Fufifad Syl 1 eHyde 3ea Hifo ;
gﬁaﬁuﬁmwmuﬂ?ﬁnﬁwwmammwﬁuﬁu

T T

FYT 2. T B! b IdTe P AN B & U Sl & algR 34 |

feu T HyE & siee H, Rufefed 7 T I8t faee &1 T4 Sifve:

(A) BYT 1 T g 3R BYT 2 3T g

(B) BYT 1 3T & 3R HYT 2 I g

(C) BYT 1 3R 2 G T &

(D) YT 1 3R 2 T 3T &
IR (A) BYT 1 A ¢ 3R HYF 2 3 g 1
23. | 19658 @3N A BT URYH o, fSgd Sidvid ST T URIaR o ATHIUT &5 H 19 B
TYT IRa o forg Wi mam 7| (Rad I &I 4R & fou Tat [ddhed &1 99 HIf)
(A) I Y BRas A
(B) R YU
(C) HeT™ dgRT IRPfa® Hifd
DR CANCACEAL RN

JW. (C) U™ FAERT Hikpid® it 1
24. | 3N A YRA & AMATG-Fafd IR TR} fg=or s a1 o, J6fe $9 3= o= o fh

_Eﬂjwr:ﬁwﬁaa’qﬁrzﬁl (R RIM & YA & [T g1 f[ddbed &1 79 Hifo)

(i)

(i) T (ot de)

(i) afXfar

(A) Pad (i) (B) (i) 3R (i

(C) (i) 3R (i) (D) (i), (i) 3R (i)

3IR. (D) (i), (i) 3R (iii) 1
25. | 3 dHheUd fAUUH od &1 UgaH Hifold off TE&Id: USTTE, RATON @ o™ & FaTferd gid

gl () by &1 9u B

(A) 3T Hal

(B) BSUUR Ha!
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(C) TTY TER
(D) SHIR H1g
ITW. (A) 3T HSt 1
26. | Fefafad O T U6t UH & UgdH HIT:

(A) WA ITRId, YR = FHSATG! SSTaRIT 3OS |

(B) R 3MTfes o o1 daaufa dtrraft o Arend ¥ @ foar |

(C) YR WRHR gRT SN &7 & 3favid YN JURT DI AR foba T o |

(D) YR T Wbl TR ST (GDP) H fiRTae & for shenfiies &= o fiforra usd rder 2

IW. (B) YR 31 e &) deadfa aierait & arers & @ fosar ram 4t 1
27. | 1978 T 9 o Ry faru W anifdfer Quri & ofarid, fad=lt Fawe! &1 sieffa e & fo
DI TG BT 7T A | (R = B WA & e T fdswed &1 994 Pifom)
(A) DT &5 (B) YfH &l
() faRy g &t (D) faxiy anffe &=t
IR. (D) iy enfife & 1

28. | "gfd ifd 7 HRA P! TR 7 AR &1 a1 8, TR IR (ecological) 3MYR TR
(®) | 3T AT DI TS 1"

AT 31 AU T YT § FeHd 87 30 IR &b FHYA H 99 SR U I

IW. B, UIRd § gRa wifd A $Y Iame ik Iaurgwar & gfg 3t &t | 3= Year ara
(HYV) Fi5if, T Ide], B! 3fe & IuahT A el § srafadareng | 3
39 IS IRDI 3R BleATRIDI S HRUI YT &R/ Wrel Sdrel iR Al wa
1Al BT Aguul g3II 59 YBR, geIfY g wifd & HRd &1 e IdTe § AR
a1 fean, foreg wiitfRUfA® SR R w9t simeamn 1 51

(X IR I T A1Y 3ifpd foar =)
YT
(@) | YRd & HUfFaRe WER gRT BRI &1 T8 STYRYT IRa- $i fhl di- Tiafafa &
I BT |
?.mﬁaﬁﬁmwmﬁﬁmamﬂmmnﬁﬁwsvm
« Yord @) T 1
« AR ATIR IR T AFT &1 fadr !
. TR STRIT H RITGT 1
@S sy figF R siwfRuem) | 3
29. | feu Tt fo A cwiis 18 uRfRUfT &) Ugem Ife auT 39 IHRT IR 9701 uH & ot fas ue
THTAT YU BT ARAT Do |
@ AL gy
IR, few 7T fm & quifd 1 fRufa -afYye Swrar R 1

A Iwrar Bt THTT ) gUTH 1A R HIA B IFIIGE E A T Ua el BT ST
21 799 Seif yRofty Tdieor Sef o1 e diefia w9 31 i &=t d gar o fa smaie | 2
TR 3Af® it 8, a8i uaH afewpal yataver R f6d o ufegpa wvra & famn faereht wem

PR AP 8l
@Y 37 dy IR ¥ R of R =)
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Tie - [Fglcn@d gy Fac efPanfea gdienfdal & fav gy g@r 29 & &7 w &/

s IWTT Bt FHET TR YHTAT &1 T =01 e & o fondt wep Jumiifa) &) o ifvie |
IR, AFYP SOTAT BT THT BT GUTH &1 A g B Bt IVl § A Tob Ya- Sl 2rfad
BT IYANT g1 UaH Holt YR TdIHI0T SHoll BT Uh dpta Ad gl S aai dgarst | 3
Tfa STHAR TR Hfe gielt 3, 981 Ua afepal wafaror i fassdt off ufoge yura & famn
foeTelt Ue ®% ol 21 (@S 3= 3y Yurifa ¥ fore o faw =)

BT HIH B g 1"
HYF BT T

30. | TP e P Fauor Toneh et off 18 B S el & Ferg i o

(@) | 39 =M H YR RHR §RI I3 T fh1 &l HH! I JAaG PR

g ®ifSm|

IR, Y fAquE # GUR & T YRd TRPR §RT SSTT 1T &Y HeH &

m@aaﬁwﬂaﬁﬁm@maﬁmﬁ%mwmmmﬁml 2

- g, Ye1d, e 3fe St Hifaed muryd W= glaural &1 yraur| 2
(PS 3T AY HeH & AU 3ie faw &)

3ryar 4

(@) | o oo anf § YR ¥ WRIE $ § Wipfas/ofae $ B8R RIFR a1 a1 31

S IaTel B 3R 39 VMR & WS & bl & PRUl Bt T == S|

IR, TRURS Welt A Afae et F} 3R ggara & fiD § drRur:

. AfdP =7 A I T HieH & TRURS Wt & q1e09 @ IAfed e Prgand ot | 2

TYOT e gl 2| ,

. TRUR® Gt B ga-1 § Sfae Tt Sleam=e gad iR waiaru 3t =P 9 fRerss 21
(P1S 39 3Y PRI & U 3ie fau &)

31, | "URd ¥ Rren & fafid WRl )R & 99H Sud H giat gl

3% HRUT JATd T AT TT B BT JA 31Ua] TGS DIl |

IR, AT T HY= &1 G v omar 81 URd §, T A& o0 &1 T 981 U URIAIS
fRram W g & R SEa/qdIa® RIe BT U I FH &1 T, TWHR e Riaf
TR HH Wd Rl 8, W garas e ¥ e o o wufie Rien ot ga-n & sifte
2159 Sifafvad, g Iuw A v o &1 URFAYS g wr wd o= & fog Faifea | 4
oo T 31 91y € WReR A 9= Rian wadF aur 3= Rienfiay & fore A wor giernei

o9 U@ fa=ma «= iR &Y wiwom off # 3 (X IR &I T 91y 3ifdd favar wig)
32. | FgfeiRad sisl & 3MYR WR, A g Ul & fol ISR g Iared H uRad- ol Il
TRd &R 9 HITog|
AT 3R GVA FT &1 {31 2018-2019 H (%)
faymT GVA &I aifTg PRI BT Ao
HRA 99 | ufedE | URd 9= | arfeedE
Cabl 16 7 24 43 26 41
I 30 41 19 25 28 24
Jarg 54 52 57 32 46 35
o 100 100 100 100 100 100

G- TG 1379 RYIE 2019 : TRRAIT 3R F=Iid 2019 & TG0 T&ad |

IW. RT T s AR 3R GVA & &=fta RSN | Wafla 81 warpfas iR
Siaarg aRfRAfaal & #RuT, 99 & $iY 9y &, nifewar &1 g § sremed &9 81

wl%rq A9 F GVA § Y &F ST ANSH 7% ©, aﬁzs%mﬁaﬁﬁwém% wafe | 4

YIS H Ug 24% ©, S 41% BRITH B AR a1 g1 9 & deit A sienfraie<or &

PR, GVA H NP & &1 aeE 41% & oraw 28% wrdaa aftifed 8, siafe

I # T 3TPS HHA: 19% 3R 24% &
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ST 3 & GVA | T4T &F BT GRTEH 57% 3R 52% ¢ | Ufp&H IR T A 5 &3 A
HRIad A HRTERY PHRT: 35% 3R 46% 2|
(IR TR I U@ 1Y sifdrd fpar wmy)

33. | FOfRad & &1 eAHYd® 37eaa HioTe:

SATS 1991 & F9Ic & 1Y Y Bl Ueb STel-3HW STOTR- YT SHSIaRIT B 3R U DA
& Uef T Ueh TP YR 311 AT | Foic H URY [T 7T ARG IGRIHRUI & HEH dgd Tud
%, gTAlfch a1 T T XGT aut I8 wit-aft vaprac +ft ot <& ot

1991 & URI 7 $B HeAdd! AT I YoiTd Il &l Sredx It axgsl W ad agdy
D! AT B {31 AT

SUHIGT IXY, S o5 ST Yoo TIE BT 30% 5, A4 b Sfaiid Igail & | I Th G IWRIA,
f3% SR W& (WTO) B YRA & AN ATGRI §RT U THd gHldt &b GYTd 37 awgaft
D!t A @ god o fean ol

AT ¥, TR UT/XaTRE/GRET & YR W SRAFd $© a3l B Bredy, TH axgaefi &I fom
AT 7 37 vfeiel & ST fovar S Wb 7

AT g o 1Y, T AT Yeob &< AT IR YHTE! Ufday o7 T3 of | g9ferg, enffe guri
BT TP T BT AT Yewh &=l DI HH HRAT G 8 | AT Yodb | Peld! T U J IR-H,
3NNt axgsii do € At 8

ST, IGRIPRUT 37 axgell |R FERAT I AR I 5| ST Yeob J B! Y a3l | HiAD
RTae & ATeow J UT &1 713 & | ST Y[eb o8 B! W2 H S} & [1ey I STATd Yo YT
& Uh 1Y Gfoaanur A 9 G H gridl i &

QU T T 9 9 I & STYR WR AafaRad usi & I i

(i) |"1991 & Soic ¥ URY T 7T ITRIARUT YUR 3dd AU A"

1991 & MRS JURT 7 ¥ fb-gf < SUR URY &} IR B gU U MY by 1 e
g wifor |

IR, R SN P G&rar &I WeaTed B U1 TYH dd-iw! b1 U= & fore
1991 & golc H TS HATUR IGRIBU JURT DI JHATT 15 A1 1991 F ARy fby 4

1T &) TR FUR 2:
. gRATITHS ufaas @t Jart
- 3T & fore @ ufshar & quIf |

(I S<R I TP 1Y 3ifdpa fHar o)

(@13 3= Ay g #Y 3iwp faw wT)
(i) | O forgl &) &t o1 Scaia FIfoTY Fr ST Yeob W el &t 7S 2R

IR. &t &7 o SmaTa Yo H Held ot 1s:
. IR-P I 1
- 3N T @ gy fig A eip fegemy) | 1

34, | SO 18 sidgawyt fasiRid gt 8, d9-a9 srfarawt # i safdaal &t e o oft
(@) | gfa Bt 3 AR +ft 1991 & 91§ YR 3TF 3fUdlg & FTY H IHR R A AT R 1"

(i) | o 3y fAT Y Sy A YeHd 87 30 SR & Y& H Y deh UJd PIeig|

IWR. T, 1990 & TF & 3id | AP JURT & IWid, YRR fauawyt 3§ 9od v,
IdTE (GDP) ®1 Hgfes gX # dull A g &1 erqua fovaml fog, P A gfE F arg ot | 4
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MR gfs | FRTae gol ot 75, AYTd URA A RASHIRGH Hgle B THET BT U
?mlmmﬁu?ﬂ SRS HERIT ISR Yo & AT €1 Siftrer awgaii 3% Tarsii &1 Icure H
& At

(ii) | STII ITERV GRI Tl RIS 1 gy ifsr
wméﬁmﬁﬁmﬁmﬁ%mﬁﬁmﬂﬁm%ﬁm 1
# gTeE 1Y ¢ W1 8, Srufa Suet Wiwia Sauremar g
W%mmaﬁﬁq%wmmﬂﬂsﬁ?a‘rm%muwmﬂmom 1
g SIfed B AHdI g1 dGIIRId, Al I8 TP MR 4TS P AR <o &, a9 +ft pa
IdTe Srufvafda Ygar 81 gAY, $a Swre A sifafvaa uffre grT favar wan avrem
T B 3R I U5 T U F RISHIR M1 ST 9Phar g |

3ryar

(@) | 81 TP TgISra HrHl H et urd aut 9 At w9 9 Srikd g1

() | ITfad HY= H ST MY ASHIR & UHR $I UgdH o Gad & ARAT Hifor|
IWR. 181 Ue fafia daafht s 31 1
9 $13 FHARI fadt afe a1 Sem grRT o ghar @ 8k 39 fFafia snur = 39@r
0= far o 8, o SR Fafia aaih st & wu A affea frmr st aea @157 | 2
TGl @1 3= fFratear & Frafta Ty fie = & ary-ary 3=y QraTfore gREm ary
1A & 1 W IfreR gar gl

(i) | 39 Jobep &1 A S5y, forgenT fobdl Y H ISR & R 1 fazedwor B # wHr:
JUTNT {51 SITaT 81 39 Hed Dl Y Tl i

IR, AT SITAEAT SJUTT Th THT Hbae ¢ ordet IuaT 391 4 Ao 3 fRufa &1 |
fazeiyur #e & fore fvar SmaT 81
39 3UTA BT SUAIT forit 33 3 aeg st ok Aarsht F S A wfpg FU A A RE T |,
qreil SRie B HTEfieRY &1 9= | fvar sirar 31 4ftre s=ree Srqurd foram sifte
g, enffe nfafaferat # e @) yrfierd) Iah & siftres gift aur faaw 9 |

* %k ¥
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Marking Scheme
Strictly Confidential
(For Internal and Restricted use only)
Senior School Certificate Examination(Supplementary), July 2024

ECONOMICS (SUBJECT CODE - 030)
(PAPER CODE - 58/S/3)

General Instructions: -

1 You are aware that evaluation is the most important process in the actual and correct
assessment of the candidates. A small mistake in evaluation may lead to serious problems
which may affect the future of the candidates, education system and teaching profession.
To avoid mistakes, it is requested that before starting evaluation, you must read and
understand the spot evaluation guidelines carefully.

2 “Evaluation policy is a confidential policy as it is related to the confidentiality of the
examinations conducted, Evaluation done and several other aspects. Its’ leakage to
public in any manner could lead to derailment of the examination system and affect
the life and future of millions of candidates. Sharing this policy/document to anyone,
publishing in any magazine and printing in News Paper/Website etc may invite action
under various rules of the Board and IPC.”

3 Evaluation is to be done as per instructions provided in the Marking Scheme. It should not
be done according to one’s own interpretation or any other consideration. Marking Scheme
should be strictly adhered to and religiously followed. However, while evaluating,
answers which are based on latest information or knowledge and/or are innovative,
they may be assessed for their correctness otherwise and due marks be awarded to
them. In Class Xll, while evaluating competency-based questions, please try to
understand given answer and even if reply is not from marking scheme but correct
competency is enumerated by the candidate, due marks should be awarded.

4 The Marking scheme carries only suggested value points for the answers. These are in the
nature of Guidelines only and do not constitute the complete answer. The students can
have their own expression and if the expression is correct, the due marks should be
awarded accordingly.

5 The Head-Examiner must go through the first five answer books evaluated by each
evaluator on the first day, to ensure that evaluation has been carried out as per the
instructions given in the Marking Scheme. If there is any variation, the same should be zero
after delibration and discussion. The remaining answer books meant for evaluation shall
be given only after ensuring that there is no significant variation in the marking of individual
evaluators.

6 Evaluators will mark( \ ) wherever answer is correct. For wrong answer CROSS ‘X’ be
marked. Evaluators will not put right (v') while evaluating which gives an impression that
answer is correct and no marks are awarded. This is most common mistake which
evaluators are committing.

7 If a question has parts, please award marks on the right-hand side for each part. Marks
awarded for different parts of the question should then be totaled up and written in the left-
hand margin and encircled. This may be followed strictly.
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8 If a question does not have any parts, marks must be awarded in the left-hand margin and
encircled. This may also be followed strictly.

9 If a student has attempted an extra question, answer of the question deserving more marks
should be retained and the other answer scored out with a note “Extra Question”.

10 No marks to be deducted for the cumulative effect of an error. It should be penalized only
once.

11 A full scale of marks 80 has to be used. Please do not hesitate to award full marks if the
answer deserves it.

12 Every examiner has to necessarily do evaluation work for full working hours i.e., 8 hours
every day and evaluate 20 answer books per day in main subjects and 25 answer books
per day in other subjects (Details are given in Spot Guidelines).

13 Ensure that you do not make the following common types of errors committed by the
Examiner in the past:- Giving more marks for an answer than assigned to it.

Wrong totaling of marks awarded on an answer.

Wrong transfer of marks from the inside pages of the answer book to the title page.
Wrong question wise totaling on the title page.

Leaving answer or part thereof unassessed in an answer book.

Wrong totaling of marks of the two columns on the title page.

Wrong grand total.

Marks in words and figures not tallying/not same.

Wrong transfer of marks from the answer book to online award list.

Answers marked as correct, but marks not awarded. (Ensure that the right tick mark is
correctly and clearly indicated. It should merely be a line. Same is with the X for
incorrect answer.)

Half or a part of answer marked correct and the rest as wrong, but no marks awarded.

14 While evaluating the answer books if the answer is found to be totally incorrect, it should
be marked as cross (X) and awarded zero (0)Marks.

15 Any un assessed portion, non-carrying over of marks to the title page, or totaling error
detected by the candidate shall damage the prestige of all the personnel engaged in the
evaluation work as also of the Board. Hence, in order to uphold the prestige of all
concerned, it is again reiterated that the instructions be followed meticulously and
judiciously.

16 The Examiners should acquaint themselves with the guidelines given in the “Guidelines
for spot Evaluation” before starting the actual evaluation.

17 Every Examiner shall also ensure that all the answers are evaluated, marks carried over to
the title page, correctly totaled and written in figures and words.

18 The candidates are entitled to obtain photocopy of the Answer Book on request on payment
of the prescribed processing fee. All Examiners/Additional Head Examiners/Head
Examiners are once again reminded that they must ensure that evaluation is carried out
strictly as per value points for each answer as given in the Marking Scheme.
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MARKING SCHEME
Senior School Certificate Examination (Supplementary), July 2024
ECONOMICS (Subject Code-030)
[Paper Code: 58/S/3]
Maximum Marks: 80

I\%_ EXPECTED ANSWER / VALUE POINTS Marks
SECTION -A
(Macro Economics)
1. |Read the following statements carefully:
Statement 1: Gross National Product (GNP) can be greater than Gross Domestic Product
(GDP) in a two-sector economy.
Statement 2: Net factor income from abroad is zero in a two-sector economy.
In the light of the given statements, choose the correct alternative from the following:
(A) Statement 1 is true and Statement 2 is false.
(B) Statement 1 is false and Statement 2 is true.
(C) Both Statements 1 and 2 are true.
(D) Both Statements 1 and 2 are false.
Ans. (B) Statement 1 is false and Statement 2 is true. 1
2. |Keeping all other factors constant, trade surplus may arise in the Balance of Payments of a
nation because of . (Choose the correct alternative to fill in the blank)

(A) rise in export of coffee to Japan
(B) fall in import of banking services
(C) fall in exports of cereals

(D) rise in remittances to abroad
Ans. (A) rise in export of coffee to Japan 1
3. |Suppose in a hypothetical economy, the Central Bank increases the reserve ratio from 10% to
25%. Keeping the amount of initial deposits constant at ¥ 1,000 crore, the amount of total

money creation would be crore. (Choose the correct alternative to fill in the blank)

(A) 10,000 (B) 4,000

(C) 6,000 (D) 5,000

Ans. (B) 4,000 1
4. is the total volume of money held by the public, for the purpose of disposing

off, at a particular point of time. (Choose the correct alternative to fill in the blank)

(A) Term deposits (B) Demand for money

(C) Money supply (D) Credit creation

Ans. (C) Money supply 1
5. | Under exchange rate system, the Central Bank and Government of the country do

not have any authority to interfere in the exchange rate determination.
(Choose the correct alternative to fill in the blank)

(A) fixed (B) floating
(C) managed floating (D) gold standard
Ans. (B) floating 1

6. [Read the following statements carefully:

Statement 1: Average Propensity to Consume (APC) represents the change in total income with
respect to a given change in total consumption.

Statement 2: When income changes, change in consumption (AC) can never exceed the change
in income (AY).

In the light of the given statements, choose the correct alternative from the following:
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(A) Statement 1 is true and Statement 2 is false.
(B) Statement 1 is false and Statement 2 is true.
(C) Both Statements 1 and 2 are true.
(D) Both Statements 1 and 2 are false.
Ans. (B) Statement 1 is false and Statement 2 is true. 1
7. |In an economy, break-even level of income can be determined, when
(i) Marginal Propensity to Consume (MPC) = Marginal Propensity to Save (MPS)
(if) Income (Y) = Consumption (C)
(iii) Savings (S) =0
(iv) Average Propensity to Consume (APC) = Average Propensity to Save (APS)
(Choose the correct alternative to fill in the blank)

Alternatives:
(A) Only (i)
(B) (i) and (ii)
(C) (i) and (iii)
(D) (i) and (iv)
Ans. (C) (ii) and (iii) 1
8. |For a hypothetical economy, it is known that:
Average Propensity to Save (APS) = 0.4
Income (Y) =100 crore
Autonomous Consumption (C) = Z 10 crore
The value of investment multiplier would be :

(Choose the correct alternative to fill in the blank)

(A)5 (B) 2

C)4 (D) 10

Ans. (B) 2 1
9. |The account of Balance of Payments reflects the net changes in financial claims

on the Rest of the World (ROW). (Choose the correct alternative to fill in the blank)

(A) Trade (B) Capital

(C) Current (D) Visible

Ans. (B) Capital 1

10. |ldentify, which of the following options exhibits the proportional relation between

consumption and disposable income.

(A) Marginal Propensity to Consume (MPC) /Average Propensity to Consume (APC)

(B) Marginal Propensity to Consume (MPC) < Average Propensity to Consume (APC)

(C) Marginal Propensity to Consume (MPC) = Average Propensity to Consume (APC)

(D) Marginal Propensity to Consume = 1

Ans.(C)Marginal Propensity to Consume (MPC)=Average Propensity to Consume 1

(APC)

11. |“Devaluation of currency and depreciation of currency have the same implications, but they

(@) |originate from divergent sources.”

Do you agree with the given statement? Give valid reason in support of your answer.

Ans. Yes, devaluation and depreciation of currency may lead to fall in the value of

domestic currency in relation to foreign currency. This may result in

promotion/reduction of exports/imports, as the domestic/foreign goods become relatively 3

cheaper/costlier. Hence, both devaluation and depreciation of currency have the same

implications. However, devaluation of currency originates due to the actions taken by the

government while depreciation of currency is caused by the market forces of demand and

supply. (To be marked as a whole)
OR
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(b) | Outline the meaning and reasons behind narrowing down of Current Account Deficit.

Ans. Current Account Deficit (CAD) arises when receipts from exports of goods & 1

services and unilateral transfers are less than the payments for imports of goods &

services and unilateral transfers.

CAD may narrow down when either receipts from exports of goods and services and

unilateral transfers increase or payments for imports of goods and services and unilateral 2

transfers decrease.

3
12. | Onthe basis of the given data, estimate the value of Net Value Added at Factor Cost (NVAkc):
S. No. Items Amount (in % crore)
(i) | Sales 2,000
(if) | Purchase of raw material 500
(iii) | Change in stock 300
(iv) | Gross Investment 500
(v) | Net Indirect Taxes 200
(vi) | Net Investment 300
Ans.
Net Value Added at Factor Cost (NVAFc) = (i) + (iii) — (ii) = [(iv) — (vi)] = (V) 1%
= 2,000 + 300 — 500 — [500 — 300] — 200 1
=% 1,400 crore Yo
3
13. |“When ex-ante Aggregate Demand (AD) is more than ex-ante Aggregate Supply (AS) it results
(@) |in an accumulation of unintended inventories.”

Defend or refute the given statement, giving valid arguments in support of your answer.

Ans. The given statement is refuted.

If ex-ante Aggregate Demand is more than ex-ante Aggregate Supply, it implies that

households and firms are planning to buy more than what the firms expected them to. As 4

a result, inventories with the producers will fall below the desired level, which may lead

to unintended fall in inventories.

(To be marked as a whole)
OR
(b) | Assume the following for a hypothetical economy:
(i) Autonomous Consumption Expenditure (C) = Z 25 crore
(it) Marginal Propensity to Save (MPS) = 0.1
(iii) Level of Income (YY) =% 2,000 crore
(iv) Autonomous Investment (1) = % 25 crore
Is the economy in equilibrium situation? Justify your answer with valid calculations.

Ans. Given, Autonomous Consumption Expenditure (C) = % 25 crore

Marginal Propensity to Save (MPS) = 0.1

Level of Income (Y) =% 2,000 crore

Autonomous Investment (I) =¥ 25 crore

Marginal Propensity to Consume (MPC) =1 - MPS

= 1-0.1=09
At equilibrium level of income, Y=C + | 1

Substituting the value of Y in (C + 1)

C+1=C+ (MPQ)Y + I 1
=25+ 0.9x2000 + 25 Ya
=% 1,850 crore Yo

Y > C + | at an income level of ¥ 2,000 crore. Yo

Thus, the economy is not in equilibrium at an income level of T 2,000 crore. Ya
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Alternative answer:

At equilibrium level of income, S= 1 1
Substituting the value of Y in S

S=—-C+ (MPS)Y 1

= —25+(0.1) 2000 Yo

=X 175 crore Y

S > | at an income level of ¥ 2,000 crore. Y

Thus, the economy is not in equilibrium at an income level of T 2,000 crore. Y

4

14. | Study the following image:
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(1) Identify the indicated situation.

(ii) Explain any two steps which may be taken by RBI to correct the situation.

Ans.

(i) The above image indicates the situation of inflation. 1

(if) To combat the situation of inflation, the two steps taken by the Reserve Bank of India

(RBI) may be:

e The Government Securities are sold by the RBI in the open market. It will reduce
the availability of funds with commercial banks, which in turn curtails their lending | 172
capacity. Consequently, the money supply in the economy falls. Thereby, decreasing
Aggregate Demand and thus reducing inflation in the economy.

e The increase in the Bank Rate by the RBI, leads to an increase in the lending rates
by the commercial banks. This makes borrowing costlier for the general public. | 172
Thereby, discouraging them from borrowing more. As a result, Aggregate Demand
in the economy falls, consequently reducing inflation.

(Any other valid step to be awarded marks) 4

15. |“The Reserve Bank of India (RBI) performs the same function for the government as the

commercial banks perform for the general public.”

Discuss briefly any two such functions performed by the Central Bank for the Government of

India.

Ans. The Reserve Bank of India (RBI) as the banker to the government maintains

account, accepts receipts and makes payments, carries out exchange, remittance, and 4

other banking operations.

The Reserve Bank of India advances loans to the government to meet its requirements,

in case of financial crisis. Thus, the Reserve Bank of India facilitates the same banking

functions for the government just as the commercial banks do for the general public.
(To be marked as a whole)

16. | Differentiate between factor income and transfer income.

(a) | Ans. Factor income is the income received by the factors of production for rendering 1Y%
their factor services to the firms. It is included in the estimation of national income.
Whereas;
Transfer income is unilateral income received without rendering any goods and 1%

services. It is not included in the estimation of national income.
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(b) | “Externalities can be classified into negative or positive, however it is not necessary that they
will be directly correlated with the Gross Domestic Product.”
Do you agree with the given statement? Give valid reasons in support of your answer.
Ans. Yes, externalities may not directly correlate with the Gross Domestic Product
(GDP) as externalities do not have any market in which they can be bought/sold. GDP 3
does not take into account any such negative/positive impact on the third-party as they
are not penalised/paid for such harms/benefits. Consequently, it may lead to
overestimation/underestimation of the actual welfare of the economy.

(To be marked as a whole) 6
17. | “The Union Budget 2023 — 24 had proposed an allocation of % 22,138 crore to the Micro,
(@) | Small and Medium Enterprise (MSME) Ministry.”
(i) | Identify and explain the objective that the government is trying to achieve with the proposed
expenditure.
Ans. The highlighted government budget objective is the ‘allocation function’. 1
The government with the proposed allocation of ¥ 22,138 crore to the Micro, Small and
Medium Enterprise (MSME) Ministry may seek to enhance national output and 3
employment opportunities. In a country like India, such steps are fruitful for achieving
socio-economic goals and overall growth of the nation.

(i1) | State the formulae for calculating fiscal deficit and revenue deficit.

Ans. Fiscal Deficit = Total Expenditure — Total Receipts (excluding borrowings) 1
Revenue Deficit = Revenue Expenditure — Revenue Receipts 1
OR 6

(b) | “Tax revenues, an important component of revenue receipts, can be further classified into two
(i) | categories.”

Imagine yourself as a member of Department of Revenue of the Government of India. Help
your friend to identify and differentiate between the two categories of taxes.

Ans. The two categories of taxes are direct taxes and indirect taxes. 1

Direct taxes are those taxes whose impact and incidence lie on the same entity. 1
Whereas;

Indirect taxes are those taxes whose impact and incidence may lie on different entities. 1

(ii) | “A budget can be deficit, surplus or balanced.”

Do you agree with the given statement? Give valid reasons in support of your answer.

Ans. Yes, a budget can be deficit, surplus or balanced, it depends on the total receipts
and expenditure.

Balance Budget: When the total receipts of the government equal its total expenditure.
Surplus Budget: When the total receipts of the government exceed its total expenditure. 3
Deficit Budget: When the total receipts of the government fall short of its total

expenditure. (To be marked as a whole)
6
SECTION -B
(Indian Economic Development)

18. can be classified as one of the alternative sources of diversification from farm

output. (Choose the correct alternative to fill in the blank)

(A) Green Revolution (B) Horticulture

(C) Organic Farming (D) Conventional Farming

Ans. (B) Horticulture 1
19. | Read the following statements — Assertion (A) and Reason (R). Choose the correct alternative

given below:

Assertion (A): Human capital cannot be traded in the market, whereas its services can be

traded.

Reason (R): Human capital is intangible in nature.
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Alternatives:

(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of
Assertion (A).

(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct explanation
of Assertion (A).

(C) Assertion (A) is true, but Reason (R) is false.

(D) Assertion (A) is false, but Reason (R) is true.

Ans. (A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct 1
explanation of Assertion (A).

20. measure introduced in China led to the decline in its population as well as sex
ratio. (Choose the correct alternative to fill in the blank)
(A) Nationalisation of capital goods

(B) Denationalisation of capital goods

(C) One-child norm

(D) Two-child norm

Ans. (C) One-child norm 1
21. Is geographically the largest nation among India, China and Pakistan and its

density is among the three nations. (Choose the correct alternative to fill in the blanks)

(A) China, highest (B) Pakistan, lowest

(C) India, lowest (D) China, lowest

Ans. (D) China, lowest 1

22. | Read the following statements carefully :
Statement 1: The commercialisation of Indian agriculture was coercively introduced by the
colonial government.
Statement 2: Britishers had a two-fold motive behind the enforcement of food crops
production.
In the light of the given statements, choose the correct alternative from the following:
(A) Statement 1 is true and Statement 2 is false.
(B) Statement 1 is false and Statement 2 is true.
(C) Both Statements 1 and 2 are true.
(D) Both Statements 1 and 2 are false.
Ans. (A) Statement 1 is true and Statement 2 is false. 1
23. | In 1965, Mao introduced the under which students and professionals were sent
to work and learn from the countryside.  (Choose the correct alternative to fill in the blank)
(A) Great Leap Forward Campaign
(B) Commune System
(C) Great Proletarian Cultural Revolution
(D) Medium Term Development Plan
Ans. (C) Great Proletarian Cultural Revolution 1
24. | Britain maintained a monopoly control over India’s exports and imports while the rest was
allowed with a few other countries like :

(Choose the correct alternative to fill in the blank)

(i) China

(i1) Ceylon (Sri Lanka)
(iii) Persia (Iran)
Alternatives:

(A) Only (i) (B) (i) and (i1)

(C) (i) and (iii) (D) (i), (ii) and (iii)

Ans. (D) (i), (ii) and (iii) 1
25. | ldentify the alternate marketing channel that operates majorly in Punjab, Haryana and

Rajasthan. (Choose the correct alternative)

(A) Apni Mandi
(B) Hadapsar Mandi
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(C) Rythu Bazars
(D) Uzhavar Sandies
Ans. (A) Apni Mandi 1
26. | ldentify the correct statement from the following:

(A) India adopted the socialistic economic system after Independence.

(B) Indian economic planning was implemented through Five Year Plans.

(C) Land reforms under industrial sector were implemented by the Government of India.

(D) Policy initiatives in the industrial sector were responsible for decline in Gross Domestic
Product (GDP) in India.

Ans. (B) Indian economic planning was implemented through Five Year Plans. 1
27. | Under the economic reforms introduced in China in 1978, were set up to attract
foreign investors. (Choose the correct alternative to fill in the blank)
(A) Remittance Zones (B) Land Zones
(C) Special Commune Zones (D) Special Economic Zones
Ans. (D) Special Economic Zones 1

28. | “Green Revolution made India self-sufficient in food grains, but was criticized on ecological
(a) | grounds.”
Do you agree with the given statement? Present valid reasons in support of your answer.
Ans. Yes, Green Revolution in India increased agricultural production and productivity
leading to self-sufficiency of food grains through the use of HYV seeds, chemical 3
fertilisers, pesticides, etc. These chemical fertilisers and pesticides led to soil degradation/
contamination of food products and various water bodies.

Thus, although Green Revolution made India self-sufficient in food grain production but
was criticised on ecological grounds. (To be marked as a whole)
OR
(b) | Enumerate any three infrastructural development activities undertaken by the colonial

government in India.
Ans. Three infrastructural development activities undertaken by the colonial
government in India were as follows:

e Introduction of railways

e Development of inland trade and sea lanes

e Introduction of electric telegraph

W kR

(Any other valid point to be awarded marks)
29. | Identify the situation depicted in the given figure and explain any one strategy to effectively
overcome the problem.

Ans. The situation depicted in the given figure is ‘Global Warming’. 1
One of the strategies to effectively overcome the problem of Global Warming is the usage
of wind energy. Wind power is a popular source of sustainable renewable energy. In the 2
areas where speed of wind is usually high, wind mills can provide electricity without any
adverse impact on environment. (Any other valid strategy to be awarded marks)
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Note:The following question is for the Visually Impaired Candidates only in lieu of Q. No.
29.
Explain any one strategy to effectively overcome the problem of global warming.
Ans. One of the strategies to effectively overcome the problem of Global Warming is the 3
usage of wind energy. Wind power is a popular source of sustainable renewable energy.
In the areas where speed of wind is usually high, windmills can provide electricity
without any adverse impact on the environment.
(Any other valid strategy to be awarded marks) 3
30. | “A sound agricultural marketing system works as the backbone of any agro-system of any
(a) | nation.”
Justify the above statement by listing any two steps taken by the Indian government in this
direction.
Ans. Two steps taken by the Indian government to improve agricultural marketing are:
e Regulation of markets by the government to create orderly and transparent| 2
marketing conditions.
e Provision of physical infrastructure facilities like roads, railways, warehouses etc. 2
(Any other valid step to be awarded marks)

OR 4
(b) | ““Over the past few years, India has witnessed a shift from traditional conventional farming to
natural/organic farming.”’
Discuss briefly any two reasons behind this shift towards organic produce.
Ans. Two reasons behind the shift from traditional conventional farming to organic
farming:
e Organically grown food has more nutritional value than the food produced 2
through conventional farming.
e Organic farming in comparison to traditional conventional farming is pesticide- 2
free and environmentally sustainable.
(Any other valid reason to be awarded marks) 4
31. | “Expenditure on different levels of education in India is in the same proportion.”
Defend or refute the given statement, giving valid reasons.
Ans. The given statement is refuted. In India, elementary education takes a major share
of total education expenditure and the share of the higher/tertiary education is the least.
Though, on an average, the government spends less on tertiary education, ‘expenditure
per student’ in tertiary education is higher than that of elementary. Moreover, the 4
revenues from education cess have been earmarked for spending on elementary
education. In addition to this, the government sanctions a large outlay for the promotion
of higher education and new loan schemes for students to pursue higher education.
(To be marked as a whole)
32. | On the basis of the data given below, outline and discuss the shift in employment and output
for China and Pakistan:
Sectoral Share of Employment and GVA (%) in 2018 -2019

Sector Contribution to GVA Dsstribution of workforce
India China | Pakistan | India China Pakistan
Agriculture 16 7 24 43 26 41
Industry 30 4] 19 25 28 24
Services 54 52 57 32 46 15
Fotal 100 100 100 100 100 100

Source: Human Development Report 2019: Key Indicators of Asia and Pacific 2019.
Ans. The given data pertains to the sectoral share of employment and Gross Value
Added (GVA). Due to topographic and climatic conditions, the cultivable area in China
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is relatively smaller than that of Pakistan. Hence, the contribution of the agricultural 4
sector to the GVA in China is 7% employing 26% of its workforce, whereas in Pakistan
itis 24% employing 41% of its workforce. Owing to rapid industrialisation in China, the
contribution of the industrial sector to GVA stands at 41% with 28% of the workforce
as against corresponding figures of 19% and 24% in Pakistan.
The contribution of the Service sector stands at 57% and 52% to GVA with
corresponding 35% and 46% to the workforce, respectively in Pakistan and China.

(To be marked as a whole)

33. |Read the following text carefully:

With the July 1991 budget, there was a clear switch in favour of a move towards an outward-
oriented, market-based economy. The liberalisation steps initiated in the budget were very
comprehensive although the pace remained gradual and there were occasional hiccups.

The 1991 reforms did away with import licensing on all but a handful of intermediate inputs
and capital goods.

Consumer goods, accounting for approximately 30% of tariff lines, remained under licensing,
only a decade later, after a successful challenge by India’s trading partners at the World Trade
Organisation (WTO), were these goods freed of licensing.

Today, except for a handful of goods that are disallowed on environmental/health/safety
grounds, all goods may be imported without a license or other restrictions.

With the removal of licensing, the tariff rates became effective restrictions on imports.
Therefore, a major task of the reforms has been to lower the tariff rates. Tariff reductions have
been mainly confined to non-agricultural, industrial goods.

Therefore, the liberalization applies strictly to these goods. The reduction in tariffs has been
achieved through a gradual compression of the tariff rates. A simultaneous rationalization of
the tariff structure through a reduction in the number of tariff bands helped in this direction.

On the basis of the given text and common understanding, answer the following questions:

(i) | “The trade liberalization reforms initiated in 1991 budget were very comprehensive.”
Justify the given statement explaining any two trade reforms introduced in 1991.
Ans. The comprehensive trade liberalization reforms were initiated in 1991 budget to
promote the efficiency of local industries and adoption of modern technologies. 4
Two trade reforms introduced in 1991 were:
e dismantling of quantitative restrictions on imports and exports.
e removal of licensing procedures for imports.
(To be marked as a whole)
(Any other valid point to be awarded marks)

(ii) |State any two areas in which tariff reductions were introduced.
Ans. Two areas in which tariff reductions were introduced:
e non-agricultural goods 1

e industrial goods 1
(Any other valid point to be awarded marks)

34. | “As an economy grows, the number of employed persons in an economy also increases;
(@) | however, since 1991 India has come up as an exception to this.”’
(i) | Do you agree with the given statement? Give valid arguments in support of your answer.
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Ans. Yes, after the introduction of economic reforms, in the late 1990s, the Indian 4
economy experienced a rapid rise in the GDP growth rate. However, employment
growth started declining, in spite of rising GDP i.e., India started experiencing the
problem of Jobless Growth. The Indian economy was able to produce more goods and
services without a corresponding rise in the number of employed persons.

(ii) | Define disguised unemployment with a suitable example.
Ans.  Disguised unemployment refers to a situation when the person seems to be
employed but is not contributing to the output i.e., his marginal productivity is zero.
For example, suppose a farmer with four acres of land and two workers can produce 100
quintals of wheat. Even if he employs one more worker, the total output remains 1
unchanged. Hence, the contribution made by the additional worker to the total output is
zero and thus can be said to be in a situation of disguised unemployment.

OR 6
(b) | “Neha has been working in a multinational corporation since the past five years on the payroll
(i) | of the company”.
Identify and briefly explain the type of employment indicated in the above statement.
Ans. Neha is a regular salaried employee. 1
When a worker is engaged by someone or an enterprise and paid his or her wages on a
regular basis, they can be categorized as regular salaried employees. Such employees are 2
entitled to receive regular compensation from their employer along with other social
security benefits.

(ii) Name the indicator that is generally used for analysing the employment situation in a country.
Also discuss its importance.

Worker-population ratio is an indicator which is used for analysing the employment 1
situation in the country.
This ratio is useful in knowing the proportion of population that is actively contributing 2
to the production of goods and services of a country. Higher the worker population ratio,
higher the engagement of people in economic activities and vice versa.

* %k ¥
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